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improved transport and better communications. The opening or ihe
Suez Canal in 1869 in particular helped to establish "wider and worldwide
irutrkets lor agricultural products
The opening of the world markets and the consequent commercializa-
tion of Indian agriculture were factors forced, into prominence in the
sixties oi the last century owing; to the American Civil War. The
American cotton supplier being cut off by that war. Lancashire had to
fall back on other sources like Egypt and India. The Lancashire demand
led to a cotton boom which for a time put large profits into the pockets
of the cotton grower and the exporter. Further, the opening oF extensive
tracts i:or cultivation owing to the initiation of large irrigation \vork>
in the Punjab, the United Provinces and elsewhere has given an impetus
to the substitution of commercial for subsistence husbandry, Apar; from
transport and irrigation but connected with them, another factor respon-
sible for the commercialisation of agriculture has been the increasing
use of money in the village and cash payments of taxes, rent, interest
and wages. The necessity of cash payments is compelling the cultivator
to sell a part of his produce, in many cases a very large part, immediately
after the harvest, and he has often to buy back his own crop from the
money-lender at prices higher than those at which he sells.
This new phase of agricultural production has in a certain measure
'led to the specialization of different regions in particular crops ; for
example, Bengal specializes in jute ; Bombay and Berar in cotton : the
Central Provinces in oil-seeds; the Punjab in wheat, and so on. It has
also led to an extension of the area under industrial and non-food crops
like cotton, jute and oil-seeds. Further, there has arisen a special class
of middlemen, wholesale dealers and exporters, for moving crops such
as cotton, jute, wheat, etc, quickly to the ports and to inland distributing
centres. In Chapter VIII we shall see how far this commercialization of
agriculture has really benefited the producer and the country as a whole
and what improvement in the marketing of agricultural produce i^
necessary.
(ii) The dispossession of the old peasants by the money-lender is one
of the results of rural indebtedness which has been stimulated by the
growth of individual rights in land, freedom of transfer, rise in land
values, facile credit and the highly complicated civil law and procedure.
We shall discuss elsewhere the primary and secondary causes of agrarian
indebtedness along with the various measures taken by the Government
to check alienation of land in favour of the non-agricultural classes.
(iii) The increasing subdivision and fractionalization of holdings, so
highly detrimental to improved agriculture, has been due to the growing
pressure of the population on land operating through the laws of inherit-
ance and succession.1
1 See ch. \il.